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Ce slideshow est un support de communication remis
aux participants de la présentation SFAF du 26 mars
2018 et publié sur le site abc-arbitrage.com

Ces élements d’information sont donnés a des fins
d’illustration et ne sauraient se substituer aux

Q)cuments officiels relatifs a 'année 2018. /
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S&P 500 vs. CAC 40
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Historical VIX since 01/2014 x Main Events
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Realized S&P 500 index Volatility
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Existing Deals Market Cap.
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S&P 500 Volumes $ & Number of Shares
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ABC arbitrage - Consolidated Net Profits

2/2017
In EUR million 31/::423018 31II1FRS
Investment Services Fees 16.8 16.0 5.0%
Net gains at fair value through profit or loss 23.3 225 3.6%
Net revenues 40.1 38.5 4.2%
Payroll costs -13.1 -13.8 -4.7%
Occupancy costs -1.6 -1.6 2.0%
Other expense -5.8 -5.3 10.2%
Other taxes -0.2 -0.1 49.9%
Total costs -20.8 -20.8 0.0%
Income before tax 19.3 17.7 9.1%

Net income attributable to equity holders

*Taxes and costs are already in Net Revenues for subsidiaries which are accounted for using the “Net gains at fair value through profit or loss”
. method (IFRS 10).
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> Know-how ABC >

Markets Parameters

2018 = Consistent Financial Results
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Business Level & ViX

B NetRevenues @ Know-how ABC inViX Level @ Year Vix/ ABC know-how ViX
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B M8A&CAGrossresult Q1 [l M&A&CAGrossresult Q2 [l M8A & CAGrossresultQ3 [l M&A & CA Gross result Q4
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Indicator of the Employment of Capital

GABC

Margincall in M€
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Draw Downs and Business Level

= Cumulated P&L == Cumulated P&L 2016 projection == Drawdown €
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ABCG monthly returns

Monthly return
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Asset
Management
Business
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ABCA Opportunities Fund m

2010 2011 2012 2013 2014 2015 2016 2017

Net Performance / Annualized ($) 16.6% 17.5% -1.5% 1.7% 4.6% 9.7% 13.0% 4.6% 4.9% 7.6%

Net Performance / Annualized (€) 16.6% 17.5% -1.6% 1.6% 4.6% 9.2% 12.3% 2.9% 2.8% W
Positive Months 100% 92% 33% 58% 58% 87% 83% 50% 83% T0%
Average Negative Mth NA -0.1% -0.4% -0.4% -0.4% -0.7% -1.2% -0.6% -1.8% -0.6%
Average Positive Mth 1.3% 1.5% 0.4% 0.5% 0.9% 1.5% 1.4% 1.1% 0.7% 1.1%
Volatility 2.9% 2.9% 1.6% 2.1% 2.5% 48% 45% 33% 41% 3.9%
Sharpe 5.0 5.1 1.2 0.7 1.8 1.9 2.5 0.8 0.7 1.9
Leverage (xNAV) Average Simulsted snd extrapoiated dats until Sept 2015 25

Net Exposure (%NAV) Average 2018 yntit  31/12/2018 106%

275%

Performance Chart

Simulated Data until september

2011. Extrapolated Data from Oct 225%
2011 to Sept 2015 (ie ABCA Multi

real performance since its launch

enhanced with the effect of the

dynamic and optimized allocation of

capital and the new fee structure). e
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2010 2011 2012 2013 2014 2015 2016 2017

ABCA Reversion Fund m

Net Performance / Annualized ($) 18.2% 21.6% 2.6% 2.0% 8.8% 9.1% 1.6% 2.1% 7.5% 8.1%
Net Performance / Annualized (€) 18.2% 21.6% 2.5% 1.9% 8.8% 8.6% 0.8% 0.6% 5.3% 7.4%
Positive Months 83% 83% 429 87% 22% 75% 53% 53% 87% 21
Average Negative Mth -0.5% -0.9% -0.4% -0.5% -0.7% -0.8% -0.0% -0.3% -0.2% -0.5%
Average Positive Mth 1.8% 22% 1.0% 0.5% 0.3% 1.1% 0.8% 0.3% 0.3% 1.1%
Volatility 5.3% 6.0% 3.1% 2.2% 2.6% 3.6% 4.0% 1.0% 2.7% 4.1%
Sharpe 3.3 3.2 0.8 0.8 34 24 0.2 0.6 1.9 1.8
Leverage (xNAV) Average 2010 comprises both extrapolated and resl performance 1.0
Net Exposure (%NAV) Average 2018 untii  31/12/2018 R — 12%

275%

EuroHedge vt 2065 | ..

175%

EQUITY MARKET NEUTRAL & QUANTITATIVE STRATEGIES
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Revenues from External AUM since 2012

M€ Total Revenues 6Y
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Return on AUM

ABCG Return on External AUM
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Average of Total AUM ABCA Funds Ireland + “Seed Capital” (M€)
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Client Revenue

Turnover outsourced clients

Turn Over M€

7.0

6.0

5.0

4.0

3.0

B Gross Turnover @ % PAC

20.00

10.00
%

en % PAC

5.00
%

0.00
2012 2013 2014 2015 2016 2017 2018 ®

Groupe ABC arbitrage

26



Costs
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HR Costs € and % of Activity Level
B HRCosts @ % HR Costs/Net Revenues
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IT Costs € - % of Net Revenues

B ITCosts @ %IT Costs/ Net Revenues
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Net Results vs Ambitions

B Net Results
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Gross Performances ABC arbitrage Group - From 2010 to 2018

B Annual Return == Cumulated Annual Return
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ABC 2019
“ca s’en va...ou

ca revient ??*

* from a french song of Claude Frangois “ca s’en va et ¢a revient” (it does go away and comes back) - https://youtu.be/nBSY4mNznzk
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Q4 2018 followed by an euphoric Q1 2019

l ASTOXXS50E 2937.36 ﬂ AGSPC 2488.83 X I AFCHI 4598.61 X

X g

-10,0 %

Donald J. Trump & L 4

-15,0 %
@realDonaldTrump

| hope the people over at the Fed will read today’s Wall Street
Journal Editorial before they make yet another mistake. Also,
don’t let the market become any more illiquid than it already is. — |+ %
Stop with the 50 B’s. Feel the market, don't just go by
meaningless numbers. Good luck!

Q 69.5K 1:13 PM - Dec 18, 2018 e

24/12/2018 14 févr 14 mars 14

© 31.1K people are talking about this >
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2018/2019 - More “reasonable” ratios ??!!

. M Price to Book ratE)/}\,

— [ Schiller Ratio ]

http://www.multpl.com/
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Volatility returned in 2018, but average choppiness remains below
long-term average

One-week, 30-day volatility of the S&P 500 ().

Global financial crisis
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Source: Bloomberg
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Volatility of Volatility

VVIX index

200 US-China trade war, US
China economic inflation fears
downturn fears

150

100 [

50

0
01/01/2008 01/01/2010 01/01/2012 01/01/2014 01/01/2016 01/01/2018

Groupe ABC arbitrage —

36



ABC inhouse ratio (From June 2008)

Discrepancy VIX / historical Volatility indicator
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Sudden shocks become more common

Number of major S&P 500 tumbles in last three-year window hits highest since 19240s

. 1

1910 20 30 40 50 60 70 80 Q0 2000 10 19

Shocks since 2000 Fear over rising US rates
The Brexit Referendum

- — ®— —— O e —

2001 10 Fear over rising US rates 19
VIX ETP blow-up

Source: Neuron Advisers
©FT
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Historical VIX since 07/2017

Main Events
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Fading expectations
Implied odds on interest rate cut by end of 2019 jump higher after Fed meeting (54).

- Probability of Hike - Probability of No Change (2.25-2.5) -  Probability of Cut

A [ YW\

i —amd®
s _’a_‘//r k B

Source: Bloomberg
©FT
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A history of debt
While global debt has risen dramatically since

1950, the global debt ratio came down in 2017.

220 Contributions to Global Debt
200 (weighted average, percent ot GDP)

180 = Rest of the World

160 mmm Advanced Economies
140 w—\N orid
120 Almost 200,000 Billions € debt...
100 ...What else?
80
O M W O N 1 W — T ™~ O M W O N N 0 o F I~ O M W
D W W W W WIS~ I~ 0 00D OO0 O o o
D A OO O OO OO OO O OO0 O O O
Lo ] i i i - il i i -t 4 [ | i L] i i i -~ o~ ~ o~ o~ ~ ~

Sources: Global Debt Database and authors’ calculations.
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Le stock de dette a taux négatif
Les banques centrales restent accommodantes

@l Bicomberg Barclays Global Agg Negative Yielding Debt
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&
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Scurce: Bloomberg
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[ European gov. bonds yield evolution
La chute des taux a 10 ans en Europe
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Quand une Fintech vaut plus que deux banques historiques
capitalisation boursiére

@B Deutsche Sank ot Commerzbank T wWorkdpay
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US 3m/10yr yield spread turns negative for first time since 2007
Difference between yield, %, of 3-month T-Bill and 10-year Treasury yield

2007 2010 2015 2019

Sources: Bloomberg, @_PeterWells
©FT
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Financial Markets 2017/2018 Paradigm
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Quants suffer worst year in a decade

Annual performance (%)
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Industry contracts for first time

Total estimated assets in quant funds (Sbn) Estimated flows into quant funds (Sbn)
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Source: HFR
OFT
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Objective 2

L Promoting development of mutualizing strategies )
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ABCA Opportunities AUM (Blue) vs Performance NAV (Red- Right axis)
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Estimation M€
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ABC arbitrage Shareholding - “Tailored” European Development

m 14.41% m 12.12%
Aubépar Industries Financiére WDD* et IPA **
" 4.01% ©560% 1%
Dominique Ceolin Eximium
= 5.21% 3.69%
David Hoey Autre Management***

= 53.68% 529, = 1.19%

Flottant Autodétention
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Distributions and Share Buyback Program

- . 0,23€ 1st week Jul. 2019* I m
0.10€ 1st week Oct. 2019*

0.10€ 1st week Dec. 2019*
0.10€ last week Mar. 2020*

€€€ for 3M€
- ABC Shares (around 500K if Average Price 6.1€)

. *submitted to General Meeting authorization in june 2019 and confirmation by the board of ABC arbitrage in march 2020
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Q&A
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