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DisclaimerABC arbitrage

DISCLAIMER
This slideshow is a communication support for the investor 
presentation on FY 2020. This document includes some forward-looking 
statements as statements regarding ABC arbitrage business 
operations. Although ABC arbitrage believes its expectations are based 
on reasonable assumptions, these forward-looking statements are 
subject to numerous risks and uncertainties, which could cause actual 
results to differ materially from those anticipated in these 
forward-looking statements.

These documents and information are given for illustrative purposes 
and do not substitute for official documents relating to the 2020 
financial year.
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Presentation PlanABC arbitrage
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3. Group risk parameters 
4. Group revenues
5. Group costs
6. Asset Management business
7. 2021 - ECB, COVAX & Sun
8. ABC 2022 - Situation
9. ABC arbitrage - Shares & dividends
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1. Market parameters

ABC arbitrage
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Index returnsMarket parameters

It should be the end of a 100 years record  
after more than 10 years of “easy return”...

...but it is not !
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Traded volumes on EuronextMarket parameters 

Euronext volumes are closed to 2005/2006 
volumes but in M€... 
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Traded volumes on EuronextMarket parameters 

Euronext Volumes
Q1 2020 >> Q1 2019
Q3 2020 = Q3 2019
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2020 vs 2008 Markets parameters 

2020 vs 2008
Sharper VIX acceleration than 2008 
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Corporate ActionsMarkets parameters  

Central Banks Balance Sheets
FED = almost +100%
ECB = almost +55%

+75%

+25%
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Volatility - 12 yearsMarkets parameters 

Back to 2008 markets...not at all !
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NASDAQ recoveryMarkets parameters 

2020 2008

Central Banks & Gov. programs
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Volatility - 2020 focusMarkets parameters 

Back to a kind of normality since March 2020 ??
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M&A activityMarkets parameters   

The hunt for liquidity
Negative impact on M&A spreads

Expected situation…
…but statistically rare (>> 2008)!
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M&A activityMarkets parameters 

Monthly Market Cap. existing M&A

V-Shaped 
2020 Activity
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Corporate actions opportunities 
Divided by 3 since 2014

Divided by 1.5 since 2018

Corporate ActionsMarkets parameters 

Less than expected
(vs 2008 situation)
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2. Group performances

ABC arbitrage
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ABC arbitrage core market parametersPerformances

Volatility

M&A and Corporate Actions

Traded Volumes
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FiguresPerformances

In EUR million
31/12/2020 

IFRS
31/12/2019 

IFRS
Evolution 31/12/2018 IFRS

Advisory revenues - - na -

Investment Services Fees* 22.5 14.4 56% 16.8

Net gains at fair value through profit or loss 46.3 22.6 104.9% 23.3

Net revenues 68.8 37 85.9% 40.1

Payroll costs (25.9) (12) 116.1% (13.1)

Occupancy costs (1.4) (1.3) 7.8% (1.6)

Other expense (5.9) (5.5) 6.4% (5.8)

Other taxes (0.1) (0.1) 42.6% (0.2)

Total costs (33.4) (18.9) 76.1% (20.8)

Income before tax 35.4 18.1 96.1% 19.3

Net income attributable to 
equity holders 35.1 18.3 91.4% 19.7

ROE - almost 24%
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Volatility and PnL correlationPerformances

March
April

August

Still strong correlation to Volatility
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Traded volumes & VIX CorrelationPerformances

March

Aug.

Traded volumes correlated to Volatility
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Traded volumes for all clients Performances

Also correlated to risk limits & Assets traded



ABC arbitrage FY 2020 - Investor Presentation

Performance RatiosPerformances

2 months Average
16.66%

Volat. spike
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Performance RatiosPerformances

Again volatility correlation !
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Performance RatiosPerformances

Disappointing Q4…
...but coherent !
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ABCA Reversion performancesPerformances

Annualized 
Performance

Volatility

ABCA Reversion Net $ 7.42% 5.53%

SG Short-Term Traders 
Index

-0.09% 5.32%

Barclayhedge CTA 
Index

0.95% 4.55%

HFRI Equity Market 
Neutral

2.31% 2.51%

S&P 500 11.84% 14.12%

ABCA Reversion 2020 Perf.
Class USD Net => +9.6%



ABC arbitrage FY 2020 - Investor Presentation

ABCA Opportunities performancesPerformances

Annualized 
Performance

Volatility

ABCA 
Opportunities 

Net $
6.16% 4.92%

HFRI Fund 
Weighted Index

4.99% 6.85%

Eurekahedge 
Equity Market 
Neutral Hedge 

Fund

1.55% 2.66%

SG Short-Term 
Traders Index

-0.04% 5.87%

Barclayhedge 
CTA Index

0.52% 4.03%

ABCA Opportunities 2020 Perf.
Class USD Net => -2.1%
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3. Risk parameters

ABC arbitrage
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Equity Capital Risk parameters

Permanent adjusted Equity Capital
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Group Equity Capital consumptionRisk parameters

Optimizing consumption in negative rate era
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Mutualization and Risk ManagementRisk parameters

Some operations have been stopped since march 2020
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VaR Groupe ABC arbitrageRisk parameters

Portfolio Risk under control
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Gross Maximum Loss ABC arbitrage Group  Risk parameters

Warning - Gross sum calculation on “every” possible risk even “opposite” risks. 

50

32

32%

21%

No significant increase in the risk
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Group Operational IncidentRisk parameters

Disappointing external incident in december 
concerning last 4 years (2016 to 2019)

2020 ratio = 0.35%
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3. Revenues

ABC arbitrage
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Equity Capital Revenues

In EUR million
31/12/2020 

IFRS
31/12/2019 

IFRS
Evolution 31/12/2018 IFRS

Advisory revenues - - na -

Investment Services Fees* 22.5 14.4 56% 16.8

Net gains at fair value 
through profit or loss 46.3 22.6 104.9% 23.3

Net revenues 68.8 37 85.9% 40.1

Payroll costs (25.9) (12) 116.1% (13.1)

Occupancy costs (1.4) (1.3) 7.8% (1.6)

Other expense (5.9) (5.5) 6.4% (5.8)

Other taxes (0.1) (0.1) 42.6% (0.2)

Total costs (33.4) (18.9) 76.1% (20.8)

Income before tax 35.4 18.1 96.1% 19.3

Net income attributable to equity holders 35.1 18.3 91.4% 19.7

46M€ = Quartys financial result
Quartys costs included (People / Fees / External providers) 

 and Quartys taxes included (IFRS 10)
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Equity Capital Revenues

In EUR million
31/12/2020 

IFRS
31/12/2019 

IFRS
Evolution 31/12/2018 IFRS

Advisory revenues - - na -

Investment Services 
Fees* 22.5 14.4 56% 16.8

Net gains at fair value through profit or loss 46.3 22.6 104.9% 23.3

Net revenues 68.8 37 85.9% 40.1

Payroll costs (25.9) (12) 116.1% (13.1)

Occupancy costs (1.4) (1.3) 7.8% (1.6)

Other expense (5.9) (5.5) 6.4% (5.8)

Other taxes (0.1) (0.1) 42.6% (0.2)

Total costs (33.4) (18.9) 76.1% (20.8)

Income before tax 35.4 18.1 96.1% 19.3

Net income attributable to equity 
holders 35.1 18.3 91.4% 19.7

22.5 = 14.9 from Quartys +
7.6 from ABCA Funds
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External Management & Performance FeesRevenues

Good profitability but still weak turnover vs ambitions
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Asset under managementRevenues

Disappointing flat curve in Asset Under 
Management (AUM)...a new start in 2020 !
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4. Costs

ABC arbitrage
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HR costs Costs

In EUR million
31/12/2020 

IFRS
31/12/2019 

IFRS
Evolution 31/12/2018 IFRS

Advisory revenues - - na -

Investment Services Fees* 22.5 14.4 56% 16.8

Net gains at fair value through profit or loss 46.3 22.6 104.9% 23.3

Net revenues 68.8 37 85.9% 40.1

Payroll costs (25.9) (12) 116.1% (13.1)

Occupancy costs (1.4) (1.3) 7.8% (1.6)

Other expense (5.9) (5.5) 6.4% (5.8)

Other taxes (0.1) (0.1) 42.6% (0.2)

Total costs (33.4) (18.9) 76.1% (20.8)

Income before tax 35.4 18.1 96.1% 19.3

Net income attributable to equity holders 35.1 18.3 91.4% 19.7

New people + New compensation system + Correlation to the excellent performance

People are the main asset for ABC arbitrage
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HR Costs Breakdown Costs 

R&D investments
New compensation system
Stronger perf. correlation

Less free share grant programs

2021 iso = Full Time 2020 Team + 2019 Net income
2021 estimated = Team 2020 + new staff + 2019 Net income
2022 full = Team 2020 + recruitment plan + 2019 Net 
income
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Other expense - IT CostsCosts 

2020 vs 2014
+0.65 Connectivity
+0.46 RdP
+0.21 Hardware
+0.20 Data-Simu

2022 vs 2020
+0.25 Hardware
+0.25 Hosting
+0.10 Data-Simu



ABC arbitrage FY 2020 - Investor Presentation

5. Asset Management

ABC arbitrage
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ObjectivesAsset Management

Facing
Very low vol. paradigm

Increasing company 
valorisation

Developing
Client Turnover
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Situation - Hedge Fund IndustryAsset Management

2020 - Not an easy year to get new clients !
Negative outflows - increasing AUM on returns 
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Situation - Hedge Fund PerformancesAsset Management

HF performances saved by Central Banks
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Situation - Quant Hedge Fund performance by strategy – 2020 (asset weighted)Asset Management

Quant industry - Some disappointing returns...
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ABCA Reversion performancesAsset management

Annualized 
Performance

Volatility

ABCA Reversion Net $ 7.42% 5.53%

SG Short-Term Traders 
Index

-0.09% 5.32%

Barclayhedge CTA 
Index

0.95% 4.55%

HFRI Equity Market 
Neutral

2.31% 2.51%

S&P 500 11.84% 14.12%

ABCA Reversion 2020 Perf.
Class USD Net => +9.6%



ABC arbitrage FY 2020 - Investor Presentation

ABCA Opportunities performancesAsset management

Annualized 
Performance

Volatility

ABCA 
Opportunities 

Net $
6.16% 4.92%

HFRI Fund 
Weighted Index

4.99% 6.85%

Eurekahedge 
Equity Market 
Neutral Hedge 

Fund

1.55% 2.66%

SG Short-Term 
Traders Index

-0.04% 5.87%

Barclayhedge 
CTA Index

0.52% 4.03%

ABCA Opportunities 2020 Perf.
Class USD Net => -2.1%
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Situation - ABCA Funds capacityAsset Management

Lot of work to increase capacity...and still working !
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Situation - ABCA Funds AUM Vs NAVAsset Management

Still under targeted AUM...a pity with such returns
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ABC 2022 ObjectivesAsset Management

Building a sales team
(3 people eoy 2020)

Developing
ABC AM brand

Developing new products and 
over 1Bn capacity
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Asset Under Management - Business PlanAsset Management

2020 Eoy @350M€ vs 470M€ targeted 

Targeting a net return of 2%
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7. 2021 - ECB, COVAX & Sun

ABC arbitrage
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Still a central banks paradigm2021 Situation

Central Banks Balance Sheets
FED = almost +100%
ECB = almost +55%
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Endless summer2021 Situation

Bulles Actifs
Indices US/Tech/ 

Strong recovery
Sharp increase for months
Tech bias until the Q4 2020 
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COVAX World2021 Situation

Bulles Actifs
Indices US/Tech/ 

Performance since 9 nov. 2020 : on Nov. 9, Pfizer Inc. and BioNTech SE announced that the vaccine 
they are developing has prevented more than 90% of COVID infections in their trial

Covax world
Back to value ??

S&P 500 = NASDAQ
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Asset management performances2021 Situation 

Bulles Actifs
Indices US/Tech/ 

Keeping a directional investment ?
Seems to be a good idea in the continuing 

central banks paradigm
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Volatility - 2020 & 20212021 Situation

2021 - Vix is still around its historical average level 

Substantial market 
turbulences are still 

possible…
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2020 returns for STOXX global factor Indices2021 Situation

From 01 Jan. 2020 until 16 Nov. 2020: 
Momentum +30%

Value -8%
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Not an easy job !2021 Situation

Graphic shows the outperformance of the STOXX® Global 1800 Ax Value Index, which jumped 6.2% in 
the six days through Nov. 16. At the other end, the STOXX® Global 1800 Ax Momentum Index was 
little changed. Value’s outperformance must be put in context: the Momentum index has jumped 
29.2% in 2020, compared with a 7.5% loss for the Value Index

On Nov. 9, Pfizer Inc. and BioNTech SE announced that the vaccine they are developing has prevented 
more than 90% of COVID infections in their trial

Very complex market situation
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Inflationary shock ?2021 Situation

Some strong changes but FED is still here...and all the big central banks too !
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Hedge your portfolio !!2021 Situation

Diversification with excellent 
track record managers !
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8. ABC 2022

ABC arbitrage
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Q1 2021ABC 2022

2021 - a good start !
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Core businessABC 2022

Increasing
Gross Profits strongly 

Developing
Management capacity (GCT)

Facing
Very low vol. paradigm

New assets like crypto, ETF
Developing Como. & Treasuries
Improving our histo. know-how

Mutualisation
Different assets & strategy
Developing Turnover

Tailor made products
Out of the box ABC quant strat.
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Some figuresABC 2022

+
Taxes

2016 comparison
Bigger turnover

Bigger QTYS Results
For the same net result
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Estimated upper range of needs in equity capitalABC 2022

Upper range of ABC estimates
Not necessarily equity capital

Probably not simultaneous needs
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9. ABCA Shares & dividends

ABC arbitrage
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Shareholders breakdownShares & dividends

* Holding company 50.01% held by 
Dominique Ceolin

** IPA (Investissements et 
Prestations Administratives) is a 
company acting in concert with 
Financière WDD, owning 0.6% of the 
capital

*** Executive management and 
independent non-executive directors 
excluding Dominique Ceolin and 
David Hoey 
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Historical share pricesShares & dividends
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Distribution ProgramShares & dividends

0.48€ FY2020

0.10€ - Ex-date 6 Oct. 2020
0.10€ - Ex-date 8 Dec. 2020
0.10€ - interim dividend - ex-date 13/04/2021
0.18€* - 2020 final dividend - FY2020 distribution 0.48€

Quarter Distribution Program

* To be voted in Annual General Meeting - 11 June 2021

Distribution from 2000 = 9.86€
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 Q&A

ABC arbitrage


