


Who we are
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Who we are

One Business: Quantitative Asset Management.

One Trading Principle: Quantitative arbitrage on all kinds of assets.

One Team: Enthusiastic technologists, building innovative trading strategies.
One Conviction: Investing our own Equity in our strategies.

One Proof: 29 consecutive years with average ROE > 15% & min ROE > 10%.
One concrete result: a dividend payout with an annual yield of 6% to 8%.
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Our business: Trading Arbitrage

[ Arbitrage: Providing liquidity to the market with systematic mechanical or statistical hedging position

]

Sophisticated trading techniques using scientific & data driven approach to generate alpha.

Statistical and Event Driven strategies - focus on niche, mid-short term trading opportunities with capital protection.
40 main strategies, multi-assets, multi markets on almost 100 exchanges around the world.

ABC strategies are correlated to Volatility, M&A activity, Corporate actions and traded markets volumes.

Markets Parameters

Impact on ABC Activity
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ABC arbitrage Group structure

The Group .

3 locations around the world

ABC arbitrage

Parent Company

:
H

Listed on Euronext Paris

Paris, France

AIBIC] .sscr ABIC ..
QUARTYS T MANAGEMENT ST MANAGEMENT
| || ASIA
Irish Trading Company Alternative Investment Registered Fund
Fund Manager (AIFM) Management Company
(RFMCO)
Licensed by AMF Registered by MAS
Dublin, Ireland Paris, France Singapore
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How we do it ABC Equity Situation

Equity in m€ vs Date
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How we do it Dedicated Team for our core business

4 )

4 I ~70% - R&D + Front 4 N\
~10% - Risk Management ~10% - Sales
Quant Traders & Research
Risk Control IT developers & IS Marketing
Process Control Data analysis Investor Relations

Operations
Markets Lawyers

Due Diligence Team
Senior management

RN y

Risk Committee
Compliance

- J
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~10% - Support
Human Resources
Finance
Office Management
Others (ABC arbitrage corporate, Com. efc...)

oooQ




How we do it Proven expertise, technological know how

a Hundred of Billions of data elements processed each year.

a Active in almost 100 markets across the world - 24/7.

a Not a High Frequency Trading player but Top Tier 2. (

.
[

 +2bnticks™
~ +10mOrders
 +200ktrades
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*Daily average figures
** All updates in the order books or trades for each share followed in ABCA’s algos



How we do it Focus on risk mitigation

_ Group incident over net revenues rate
-~ [l Group incident over net rate Target = 0.5%

Maximum Risk Budget for ABC group since 2010 oo
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1.21%

% total equity

0.92%

0.58% 0.55%
0.25% i 0.15%

0.25%

20% (7% 791794 %% 5

0.00%

2012 2013 2014 2015 2016 2017 2018 2019 2020* 2021 2022 2023

15%

== Maximum loss (% total equity) == Used maximum loss (% total equity)

Compound of “every” possible risk even “opposite” risks.
No significant increase in the risk budget over time. a External incident* in Dec 2020 concerning 2016 to 2019.

Failover technology and counterparties in place for all a Excluding this incident*: 2020 ratio = 0.35%.
trading and portfolio management requirements

*recognised in FY 2020 Result, 2020 Annual Financial Report- Page 61 .
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Volatility - From 2019 to 2024

[ 2023 - Surprising drop in volatility despite refinancing risks and geopolitical situation }

Historical VIX since Jan 2019

100 Close (Adjusted) == == No life market zone (15) == Average Vix (21)

Average VIX over 30 years is around 20%

“No life zone” is a Vix < 15% (2017 & 2019 for example)

Realized volatility @13% (US vs 12.5% on 2019) & 14% (EU vs 15.1% on
2019) << average realized volat. (resp. 16% and 19% for the last 10 years)

Coronavirus
[ ]

o0

75

50

US Elections & Coronavirus Uncertainties
[ ]

Ukraine

® Retail Short Squeeze ® Inflation Fears
]

Inflation Fears
[ ]

Israel Conflict
®

janv. 2020 janv. 2021 janv. 2022 janv. 2023 janv. 2024
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M&A and Corporate Action activity

30% reduction vs. 2022 (listed target)

Monthly existing M&A announced offers(B€) J

Capitalization of existing offers by month (M€)

Explanation 2023 ----> Valuation gap ?!
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01/01/2008

Il
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01012012

14

Divided by 3 since 2014 - Divided by 1.5 since 2018

[ Corporate actions opportunities }

Nomred 0P 1. artéshors ANY)

[ Coherent with negative rates & QE 1

Too soon to have a change with higher rates

Number of corporate actions
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Markets parameters Traded markets Volume

1.0E+9

5.0E+8

Volume k€ Stoxx 600 europe
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2023 ABC Results ABC arbitrage Historical Results & ROE - a success!

Net Income (M€) and ROE

50 50%

45%

40 40%

32% k
30
28%
25%-24%

20 - 21%

\- o _18% . 1 3%—1 8%
4% 15% e

~13%

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

30%

20%

10%

0%

| Netlncome (M€) == ROE



2023 ABC Results Split of revenues between equity and third party AuM

16,6%

60 0,15
175
40 wE 01
7,4%
20 0,05

. Bl m m z ol = @ o

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

B Fromthird party (€m) [ From equity (€m) == % third party/total revenue



External Third Party (ETP) - Assets under Management under pressur

Q Pre-2010: generated through trading of our own equity.
a Post-2010: opened to third party funds. o
Q  Limited capacity strategies: via Managed Accounts. o
Q High Capacity strategies: via AIF (Alternative Investment Funds). NORTH AMERICA
Estimated AUM as of 31/05/2024 = 374M€** (-2%)
AUM External Third Party (ETP) as of 31/05/2024 = 172M€
=> ~10% Decline in ETP AUM EUROPE
Average Group Asset Under Management
600
505 505 504
441 406
389 393 388
200 138 20 363 I B 382
118 he
264 1
237 238 e B 151 = 202 INSTITUTIONS
172
o 136 1 317|319
270 274 ABCA GROUP
126 e 232230512 oH

101 = 106

2.6%
FAMILY OFFICES

S &N aG & ™ »
N N N N N N
D S S S

Average of ABC Internal Capital [l Average of Third Party Capital

*Funds of hedge funds

** This figure is a specific calculus to uniformize the AUM from a fee perspective. From a regulatory perspective, AUM are 333M€. Breakdown of 1st March 2024
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2023 ABC Results HR Costs Breakdown

300 500
B Number of recruitments Average number of staff employed [l Other HR Costs [l Bonuses Fixed costs Added Value Ratio (vs 40% target)
! | Added Value Ratio == target ratio
50%
08 400
0,8

40%

200
30%

11 0%
27 13

10%

100

10,3 10,5
16 L "
8,0 " 8,0 4 79| 14 14 [ 0%
) I 100 2017 2018 2019 2020 2021 2022 2023
L — (D [ ] o5 102
Base cost increase = partial adaptation to HR market +
new R&D people.
00 0 L] Strong correlation between Bonuses and ABC arbitrage
2017 2018 2019 2020 2021 2022 2023 performance.
*: Average number of staff employed = 102 + 4 service providers equivalent to FTE = total equivalent FTE = 106 o Targeted Equ'ty Incentives on a long term basis.




Other expenses : mainly IT expenses

ABC arbitrage is a “French Tech” Company !
IT Costs ~ 70% of the “other costs”.

Budget Data annual history (M€)
6.0 ABC 2022 25%
+13% vs

Step Up 2019

20%

15%

10%

5%

0%

-5%

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
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Budget Data - allocation 2023

@ Infrastructure @ Other @ Market Data
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Shares & dividends Shareholders breakdown

Share ownership as of 31/12/2023

Treasury shares
0,2%

Aubépar Industries

11,9%
Financiére WDD*
11,9% * Holding company 50,01% held
by Dominique Ceolin
Free Float Dominique CEOL'E\I ** Management and independent
52,3% 4,4% non-executive directors
David HOEY excluding Dominique Ceolin and
5,8% David Hoey
Other Management**
6,2%
Eximium
71%

59,467,338

[ Number of listed shares ]
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Shares & dividends Distribution & Share Buyback Program

" FY2023 distribution = €0.30 ) B e =

[ €0.10 — Ex date 10 October 2023. 100 300%
d €0.10 — Ex date 5 December 2023.

O €0.10 — Ex date 23 April 2024. 0,83
& No 2023 final dividend (TBC AGM). o 075075
[ Distributions planned in Oct. 2024 (€0.10) & s 25\6 %\ g

K Dec.2024 (€0.1 0). (TBC - board decision - September 2024)

20,0%

0,550,558

Buyback program

[ €4m authorization by the Board in line with
AGM resolution of 9th June 2023
d ~1% of share capital

047 048
043
04 04 04 04 04

Payout Ratio (POR) Policy I it htet
@  Since 1999, average POR = 98% 4,958t
d 2020 & 2021 & 2022 ~ 80% 000 00%
a Springboard 2025 commitment (Max(€0.30, POR \o,°’°) W@Q '196\ ’19&‘\965 q?Qb( (@Q(’ q/@b 096\ '\9@ {]9& @"Q @\\ q/g'\wqu"% (19\& ,LQ\% W\b q,\/\ g"% {LQ'\Q ’L&Q q/&\ q{g"ﬂ’@’\?
\ of 80%)) => POR 2023~108% /
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2024-2025 Outlook Equity markets ...and others...

@ S&P 500 Index-1D-SP == 11.93% Vol2.8368

Gomar] oon (357
@ sxxp - Tve 3.47%

17 TradingView @ ~8.00%




2024-2025 Outlook

Shares Valuation...what is the next move ?!
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2022

Global Debt situation in a new rates paradigm.

Global Debt Monitor

Figure 1. Global Public and Private Debt, 1970-
2021 (Percent of GDP, weighted averages)

300

250

Total debt amount COVID-19

Between 250T$-300T$ |, .., zgg‘gez"gi_f% ~

Thanks to Financial

200

15

o

$313 trillion

“0% rate policy! Crisis \ 2009:

2019:
228%

LONDON, Feb 21 (Reuters) - Global debt levels hit a new record high of

100

the ratio of debt to their gross domestic product, a study showed.
50 Feb 21,2024

Source

: IMF Global Debt Database, 2022
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$313 trillion in 2023, with developing economies scaling a fresh peak for

Private Debt

29

An economic world with contradictory pressures!

Interactive: central bank policy rates

Per cent

Choose countries...

us
,—l UK
Eurozone

1

0

2020 2021 2022 2023 2024

FINANCIAL TIMES Source: LSEG
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Global Debt situation vs Back to inflation world!

the wall of debt in the face of current inflation incompatible with a return to negative interest rates!

Core goods inflation rose later in the eurozone and has dropped
everywhere, while services inflation remains high

Inflation rate (%)

Eurozone us UK

Ukraine invasion Ukraine invasion Ukraine invasion :

10

Core goods
August 2021:7.5%

| T T T ; ; 1
2016 2018 2020 2024 2016 2018 2020 2024 2016 2018 2020 202

FINANCIAL TIMES Sources: Factset, St Louis Fed, ONS  Services inflation excludes energy servi
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Global Corporate Debt Maturities by Rating Category
(2022-2026)

(dollars in billions)

$2,500
N S iii |
o
e o N W B )
me T
'22 23 24 25 26
Investment Grade $1641 $1,795 $1.698 $1521 $1473
Hasa WA WA W oBBB
Speculative Grade 252 388 591 797 849
MBsB MB  CCC+andbelow
Total Global $1,893 $2,183 $2,289 $2,318 $2,322

Source = S&P Global - Research and Insights
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Mid Price : ] : i} : g : i d
M FARBAST Index (L1) 7.284M | : ] : ; ; : H g

Central banks Balance sheets

8.979M

Central Banks Balance Sheets

FED = almost -19% (15/04/2022 - 29/05/2024)
& ECB = almost -26% (24/06/2022 - 29/05/2024)

6577.697

- 6000

Moral Hazard - Some thoughts

L'année 2017 de Gordon Gekko
La cigale et la fourmi...et la BCE
Don't Look Up! Déni économique ?

2010 2011 | 2013 2015 2016 | 2017 2019 2020 | 2021 2022 2023 2024

\\\\\\\\\\\\\\\
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The ambitions of the strategic plan Springboard 2025

@« N

Springboard 2025 income targets.

= ROE Min > 10% => annual CNI of 15ME€ based on ABC Equity as of 31/12/2023.
=> ROE Target >= 15% => annual CNI of 24M€ based on ABC Equity as of 31/12/22.
=> Keeping predictive CNI correlated to ABC’s Historical 3 Market Parameters (3mp).

An ambition of Cumulative Net Income of 100M€ over 3y.

Under the assumption that the 3 Market Parameters (Volatility, Corporate Actions and M&A, Traded volumes) = Average last 10 years*
=> implies a cumulative distribution of 1.30€ over 3 years with a POR of 80%.
=> implies an average ROE >> 15%.

Springboard 2025 distributions figures.

=> Min Distribution of 0.30€ (ie Consolidated Net Income (CNI) ~ 18M€).
= Payout Ratio (POR) ~ 80%.
=> A principle of “no Scrip Dividend”.

A 4

*Market Parameters - Average 10 years - Volatility VIX = 18%. Average realized volatility = 18%
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Decisions for 2024

HY2024 - Situation so far

VIX chart)

G oW

VIX 20y average

F\
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180

Aug Sep 04 Feb
1day 5 days 1 month 6 months Year to date 1 year 5 years Altime
1.3% 15415 143 1.75% 9.38% 19,844 -15.50% -20.51h




Disclaimer

4 R

This slideshow is a communication support for the Webinaire on 3 June 2024.
This document includes some forward-looking statements as statements
regarding ABC arbitrage business operations. Although ABC arbitrage believes
its expectations are based on reasonable assumptions, these forward-looking
statements are subject to numerous risks and uncertainties, which could cause
actual results to differ materially from those anticipated in these
forward-looking statements.

These documents and information are given for illustrative purposes and do not
substitute for official documents relating to the 2023 or 2024 financial year.
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